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PRESS RELEASE

BRIEF HIGHLIGHTS OF CCI'S PERFORMANCE
40™ ANNUAL GENERAL MEETING OF THE COTTON
CORPORATION OF INDIA LTD (CCI) HELD ON 27™ AUGUST 2010
AT MUMBAI

The cotton season 2009-10 had once again been a year of challenges and opportunities.
The Corporation, as per the role assigned, had successfully come out to fulfill its
objective of helping the cotton farmers of the country through MSP operations and

supplying quality cotton to the user mills in the spinning sector at competitive prices.

Acreage under cotton reached at record level in 2009-10

Due to receipt of good prices for cotton as compared to other competing crops in the
previous year, the cotton farmers were enthusiastic in increasing the acreage under
cotton in 2009-10. As a result, the acreage under cotton in 2009-10 had reached a record
level of 103.29 lakh hectares as compared to 94.06 lakh hectares in previous year.

India retained the position as the second highest cotton producer in the world

With increased acreage and advent of Bt cultivation, the cotton production in the
country in cotton season 2009-10 had been at 295.00 lakh bales as compared to 290.00
lakh bales in the previous year. Thus, India retained its position as the second largest

cotton producing country in the world, after China.

Cotton productivity declined

With unfavourable agro-climatic conditions, inadequate availability of canal water etc.,
the cotton productivity since last two years has been declining. In cotton season 2009-

10, the cotton productivity had been 486 kgs/ha as against 524 kgs/ha in previous year.

Domestic cotton consumption increased by 9%

With improvement in the global economy, the demand for raw cotton and for finished
products like yarn, fabrics and garments in cotton season 2009-10 has improved

domestic ally and world over. Improvement in production across product lines has
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been supported by revival in the demand as well as significant
additions/modernization initiatives. As a result, the domestic cotton consumption in
2009-10 had increased substantially by around 9% at 250.00 lakh bales as against 229.00
lakh bales in the previous year.

Cotton exports from the country

Besides abundant availability of cotton, the international cotton prices in 2009-10 had
been higher than domestic prices and there was good demand for Indian cotton,
especially from neighbouring countries like China, Pakistan, Bangla Desh etc. As a
result, cotton exports from India in 2009-10 had been at 83.00 lakh bales as against 35.00

lakh bales in the previous year.

Imports of cotton

Like previous year, cotton imports into the country had once again been limited to
short supply in ELS cottons at 7.00 lakh bales as against 10.00 lakh bales during

previous year.

CCI operations

MSP operations

Over the years, CCI has been continuously undertaking MSP operations.
However, in cotton season 2009-10, the intensity of MSP operations was lower as
the prevailing prices of kapas had ruled at MSP level for span of around one
month mainly in Northern States of Punjab, Haryana and Rajasthan followed by
Andhra Pradesh. The Corporation had purchased 30.60 lakh quintals of kapas
equivalent to 5.80 lakh bales under MSP operations.

Commercial operations

With a view to enable the cotton farmers to realize competitive prices for their
produce as also to meet the requirement of its regular buyer-mills, the
Corporation, in cotton season 2009-10 had also taken up commercial operations
and had purchased 8.51 lakh quintals of kapas equivalent to 1.78 lakh bales.

Record sales turn-over of Rs.8396.51 crores

During the year under review the Corporation had achieved a record sales turn-
over of Rs.8396.51 crores as against Rs.4974.84 crores in the previous year by
pursuing the policy of pragmatic sales directly to consuming mills by supplying
quality cotton and by providing better pre-and-post sales services to the

customers.



Depot Sales Scheme

In the year 2009-10, to benefit the textile mills, particularly small and medium mills, the
Corporation, on getting exemption of 4% VAT from the Government of Tamil Nadu
has started Depot Sales Scheme in Coimbatore and Rajapalayam in Tamil Nadu. With
various benefits such as availability of supply of quality cotton at the doorsteps of the
mills, no need to maintain large inventories, saving on account of lead time, interest
and carrying charges, advantage of selection of quality cotton by pre-testing in the
mills and availment of cash discount for early payment, the Corporation is hopeful to

get momentum to the scheme in the near future.

Profitability

During the financial year 2009-10, the Corporation has earned a net profit of Rs.8.79
crores (after tax) as against the profit of Rs.67.04 crores (after tax) in the previous
financial year. The decline in profitability has been mainly due to lower procurement

operations during the year under review.

Continued payment of dividend to Government of India

The Corporation has declared dividend @ 20% on paid up share capital aggregating to
Rs.5.83 crores (including tax on dividend) as against Rs.15.69 crores (including tax on
dividend) during the last year.

Implementation of Mini Mission III and IV of TMC

The Corporation continued to be the implementing agency for Mini Mission III and IV
of the Technology Mission on Cotton (TMC). The target of 250 market yards upto XIth
plan had been approved for development to minimize contamination in kapas so as to
enable the cotton growers to get better price for their cotton. The total outlay for this
250 market yards is Rs.476.10 crores with TMC assistance of Rs.250.39 crores. Out of
these 250 projects approved, there are 242 projects, which have been completed upto
31st March 2010. Similarly, against the target of 1000 G&P units, TMC has so far taken
up 1011 G&P factories for modernization. Out of this 885 G&P factories have been
completed for modernization. The total outlay for modernization of these factories is
Rs.1427.61 crores with TMC assistance of Rs.224.26 crores.

As a result of above, the domestic spinning industry is able to get better processed and

contamination free cotton. The Indian cotton is now processed equivalent of
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international quality standards and is accepted world over at par with cotton of other

exporting countries.

Front Line Demonstrations under MM-II of TMC

As the Nodal agency for implementing the Front Line Demonstrations under MM-II of
the Technology Mission on Cotton, in cotton season 2009-10, the Corporation had
successfully organized 4070 FLDs on Production Technology and 1 FLDs on IPM
Technology in all the major cotton growing States during 2009-10 through almost all
CCI Branches by associating State Agricultural Universities and State Agricultural

Departments.

Integrated Cotton Cultivation (Contract Farming)

Corporation continued its efforts to promote and popularize the concept of Integrated
Cotton Cultivation (Contract Farming) in 2009-10. The Corporation has extended the
project in all the cotton growing States bringing an area of 47,734 hectares under

contract farming through its Branches.
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